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A0BIFOT: T henort to Los inreles and Eduwards Alr Foree Bazse -
25X1A9a h

25X1A9a

i 25X1A9a

: 1. ©On 5 Fedrusry Offiee of General Counsel, snd

the undersigned procesded by comsir to lLos Angeles. wps to

1 serve a3 & tax advisor in discwssions with certain Lockhead repreessntatives

| and with the contract pilets st Edwards Air Foree Base on the subject of

' Cslifernia and Federal income taxes. 25X1A582

25X1A%9a

and I met with
¢ lockheed. Our di
cussion dealt with the prob LRe CONLIRLY pllots would mwﬂ%X1A5a2
their incoms when filing California state incoms tax returns.

| of the Lockheed Tax Department, was salled in toward the latter part of the
25X11A9a discussicn for purely technlcal advice om the falifornia tax set-up, and

| B o the undersigned wers introduced to him as Alr Force
civilisn employees. Our discussion with these Lookheed representatives
wss highly successful. It was agreed that at the end of the calendar
year Lockhesd would submit to the state of California a report showing
thet Lockhesed had paid to those contract pilots at Tdwards during the
scurse of tha year any amount which the Project requested thea to report.
i This smount will, of course, be the trus figure which the Froject has
paid the pilets during the year and thet amount for which they are
25X1A5a2 actuslly 1iedble for the Califormis tax. sdvised us that we
could, in fact, submit the names to him on necesssry form (Form 599)
| in a sealed envelope, and he would forwerd such foras dirsctly to the
5 State without personsl knowledge a8 to what namss and amounts were heing

| reportad. 25X1A9a

| 3. At the conclusion of this meeting pursued other 25X1A5a2
busine=s wialch he had at the Los ingeles contbet office, and the under-

25X1A5a2

signed spent the balance of the afterncon with I i scunring
25X1A5a2 Lockheod personnel problesms. 2s & result of phons calls to and from

| Hsadquarters on Thursday, and 1 proceeded to Edwards Friday
25X1A5a2 morning to discuns persomally with certain staffiaps5X1A5a2

problems which be was encountering at Edwarda. I »v the
D5X1AG undersigned retwrned to los nyelez late Fridsy aftsrnoon.
! a

| i, -arﬂm in Los Angeles by train Sunday evening,
25X1A9a and he, ard the undersignod procseded to ‘dwards Menday worning
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and and each pilot on the subject of state and Federal taxes
were accomplished Monday and Tuesday. It was brought to the attention of

the pilots that by virtue of their residence in California, they are
liable for the California state incomes tax. They were further advised j
that arrangements had bsen made with Lockhsed whereby thsy would report |
that compeny as their employer on their Californis return. The news of |
their liability for the California tax was met with some ories of anguish Y£
1
|
|
P

and disappointment but was generslly aceeptsd v 0 mach ado, Ais
it turmed out, only one of the pilots, was liable 25X1A
for any California tex for ths calendar Yyear 1957 and his liability was

very slight.

5+ leate Tuesday afternocon, after tax discussions had been completed, ;
met with &uarﬁ 25X1A
' nderaigned in a general round-tasble disecuss e ; |

discussion wers as follows: 25X1A9a

2. _The unmarried pilots, spocit&cany_
*h:xpmmad a fesling that the $250 monthly allowance for
Quarters and meals aus provided in thelr contrects was not adequate.

They reported that they were not consulted on this matter when the
$250 figure was forwarded to Headquartsrs from Edwards. Each of them
was on Christmas leave at the time. Their fesling that this figure
is unrealistic stems mainly from the fact that becauss of linited
and undesirable eating facilities available to them on the Base, they
are required to drive some 60 miles round trip to and from lLancester
for evening meals several days a week. The cost of these meals in
the Lancaster restaurants is considerably more than would normelly
be sxperienced on a military reservation and, in sddition to the
direct meal cost, the amount of money expended for trensportation
is oconsidersble. Considering the tax bracket in whick the single
pilots fall, they actuslly net something 1like & $170 from the $250
living allowsnce, Admittedly, there is the argument that this ;
situation is the price of success, i.e., finding oneself in a
higher tax bracket, but their argument is not without merit when it
is remembered that their original contract with the tgency provided
for a certain salary figure in addition to which there waes a guarantee éga
that quarters and mesls would be furnished the individual for the
durg he contract at no cost to the individual. j
and foel that $300 a month is a more equitable and realistic {

|

quarters and mesl allowance.

b. It is s general feeling among the pillots that they are not |

being allowed the opportunity to utilize the laetest personal
equipment which 1a available. They understand that the pilots

at Del Rio are using a new type of helmat referred to as a Bill

Jeck helmet. Whether or not this helmet is suparioer to any which they
now use 1z unknown, however, they would like to have the opportunity
to run some tests with the helmet in order te find out Just how good

it is. The contract pilots are pﬁ%ﬁ’%f- Oaﬁmoub 1%66?—% are
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recommending certain changes or modificstions in the oxygen system
presently used in the U.2. They advised me that they have discussed
their proposal with, among others,

Mr. Kelly Johnson and (I believe) a who mush to do
with the design of the airplane and many of its compenent parts.
A1l these individuala have agreed that their proposal is both

sound and desirable, The pilota feel very strongly that they
sadly lack 2 close tie with Headquartars on such matters, 1
reminded them that now that NG s> been assigned

to Headquarters, he could and should eerve as this peint of contact
between them and Headquarters in matters of a personal-equipment
nature. '

c. The pilots also fee)l they have not bean supported adequately
in the field of supply. They offer as an example the fact that they
have been unsble to obtain through supply chamnels such minor items
as Weemay, Plotters and EEB computers. Aceording to them there is
only one of the latter items available in the Detachment. It asems
to be even more important thet they have such itema issued to them
now that thay sre responsible for their own flight planning on
their local area flights. Continuing their discussion of the supply
situation, k expragsed congern thet they had
not yet received their second pressure sults which were shipped in
November from Datachment A. They realize that if the one remaining
sult which they are using becomes torn or otherwise damaged, they
are out of buainess until it esn be repsired or until another suit
can be obtained,

d, The inevitable guestion on the use of the T.33's for cross-
country flying was raised agsin. The pllots do not deny that the
ultimate destination on wsek-exd, cross-country irips is ususlly
determined by perscnsl desires., However, they point out, and very
seriously, too, that they have little or no opportunity in their
present flyimg at Edwards to get instrument time, strange-fleld
landing experience and sxtensive cross.country navigation experience,
They firmly believe that as s result of their somswhat routine flying
at Edwards they are steadily losing proficiency which they personally
wish to maintain and which they feel the Project should be interested
in their maintaining. With the zequisition of an 127, in additien
to the two T~33's which the Detachment now hes, the pilots feel
there is more than sn adequate number of aldreraft which should be
made available for proficiency flying in the form of cress.country
flights. They appreciate the necessity for keeping one of the
T-33%s always evailable at Edwards for emergency purposes, but
they fail to understand why they are denied the use of these slr-
eraft for cross-country flying vhile certain non-detachment Beose
personnsl have access to them, If this cross-country question has
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been definitely decided one way or the other, the pilets have not
been informed., They are of the opinion that it is still henging
fire, and they are guite naturally impetient for such a decision,

¢(. NN ¢ the wxlersigned returned to los ‘ngeles
on Wednesday, the 12th, and I proceeded to Headquarters by train

on that afternoon. and the undersigned returned by commercial
ailr that evening.
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Distribution
1 - Fers
2 - JAG
3 - Admin
5 - Materiel/Finance
6 - ¢hrono
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